Uncle Sam Down on the Farm

Equipment Incentives for Your Agriculture Customers
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PERC Agriculture Programs o

< Roughly 80 percent of farms
use propane

e PERC invests 5 percent of
assessments to benefit
agriculture

e The agriculture programs
are overseen by PERC’s
Agriculture Advisory
Committee (AAC)

For more information visit www.agpropane.com




Areas of Focus PROPANE

Propane Agriculture Roadmap Supplement Summary

ﬁ VISION OF PROPAMNE IN AGRICULTURE

By 2010, che agriculturs Indusery will recognize propane as o prefemed snengy
source offering sxceprional value through product benefits such as oost-effiec-
tivensss, sfficlency and productivicy, rellabilicy, percability;, and environmeneal
friendliness.

T achiewe chis wision, che propane industry has idenrified sght prioricy arsas

e Production (Crops/Livestock)
e Processing/Harvesting A —
e Power App"cati()n S i mmm:‘“mm:m:{jm“m

2. Enabling Accivitles lay the ground work o encouraps rapid progress in
Almest 80 percent of farms in the L. 5. the adopticn and development of new and exising propane-ase
use propane, largely doe to s inherent applicacians.

emvironmental and economic benefis. The

® N U trl en t / W aste M an ag eme nt Eropens iy, hrugh e Propane () ROADMAP SUPPLEMENT PRIORITY ACTIVITIES

devates at least fve percent of its total Dievelaped by a diverss group of propins and agriculeural lesders, che scenities

budget toward programs and projects that with the brightest Funre for the agnculeurs industry are described briety below.
benefit the L5, agriculure industry.

e [nfrastructure el .

= Thermal Agriculnare: Develop sail
novative salutions to help farmers increas: sanitation technalogies
preductivity and decrease operating costs, +  CropiFood Conditoning: Develop
- furnl, hnel
® Published in 2002, the Propane Agriculnire . DPower:Find Pf;':zz ;‘re"wﬁ’
u I Readmap eutlined the prapane indusiy's develapment and cemificarion
strategic approach For buikling long-erm *  Munrient Managemene: Dievelop incineracion eechnelogies Comvert

demand for propane in the agricultural apriculnare wasme o value-addel products
sector. To that end, the industry bas

S institutad agricul tare progmms to offer Top Enabling Acivitie
. a et enceptional value and gain recog nition
from the agriculture Industry asa preferred +  Technologr B&D: Enhance propans
e rzfiselivg: mechanizms
*  Communications: Improve R&D
To continoe and enbarce thess effaris, communlcacions with techncksy

- = PERC led the development of the 2006 parmerships

® n e r I C I e n C Agriculture Roadmap Sapplement. Bassd +  Data Collecticn and Benchmarking:
o leons karned and pricr accamplish Ideritify emissions credit irading miechanisms: Analyzs ressarch and
menis, the supplement commiunicars and archive resules

serves as 4 resowce for

®*  Strategic Parenerships: Encourage incencives for ezchinelopr replicement
the propane industry as o F e B e

mE For marae information

EXCEPTIONAL ENERGY™ e

For more information visit www.agpropane.com




On-Farm Propane Expenditures PRUPANE
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For more information visit www.agpropane.com source: USDA




Key Issues for 2009 { ProPANE

Profitability Pressures

e |nputs
e Farmland value
e Energy
e Access to credit
e Off-farm income

For more information visit www.agpropane.com




How can you help? PROPANE

EXCEFTIONAL ENERGY

By helping them realize the true value of propane on
the farm

e Talk to your customers
about energy
conservation

e Promote energy efficient
technologies

e See If they are
Interested in a
government-financed
upgrade

For more information visit www.agpropane.com




This Benefits Your Business PROPANE

e [t locks in propane
customers for years to
come

e |t adds value to your
business

e |t presents up-sell
opportunities for e
additional technologies T o

< And your competition is
a||‘eady pI‘OViding thlS Alliant Energy Farm Energy Conservation Program
service

For more information visit www.agpropane.com




Rural Energy for America Program | PRUPANE

e USDA program offering
grants and loans to
farmers and rural
businesses to make
energy efficiency
Improvements

< Administered by USDA
Rural Development

For more information visit www.agpropane.com




PRUPANE

EXCEFTIONAL ENERGY*

Who is Eligible?

Agriculture Producers
« Directly engaged in
production of ag products

« At least 50% of gross income
must be from ag business

Rural Small Business

e SBA definition

« A private entity including a
sole proprietorship,

partnership, corporation,
cooperative, & electric utility

For more information visit www.agpropane.com



http://www.usda.gov/oc/photo/02c0740.jpg

Irrigation Engines | PROPANE

For more information visit www.agpropane.com




Grain Dryers | PROPANE

For more information visit www.agpropane.com




HVAC Systems e

For more information visit www.agpropane.com




Dairy Operations

For more information visit www.agpropane.com




Livestock & Poultry Heating L e

Poultry houses were
updated and new
equipment was
Installed to improve
the use of energy.

For more information visit www.agpropane.com




www.rurdev.usda.gov/recd map.html
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—— Committed to the future
Rural = of rural communities.

Development

USDA
|

About Us Programs: Business and Cooperative

Utilities

Housing and Community Facilities

Publications Regulations

Community Development/Empowerment State Offices Mews/Information
State Offices

1-800-670-6553

Detailed information about Rural Development programs and applications for financial assistance are available through Rural Development State and Local Offices or USDA Service Centers. The map or text links below will help

you find the nearest office.
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ALABAMA | ALASKA | AMERICAN SAMOA | ARIZONA | ARKANSAS | CALIFORNIA | COLORADO | CONNECTICUT | DELAVARE | FLORIDA | GEORGIA | HAWAI | IDAHO | ILLINOIS | INDIANA | JOWA | KANSAS |
KENTUCKY | LOUISIANA | MAINE | MARYLAND | MASSACHUSETTS | MICHIGAN | MINNESOTA | MISSISSIPPI | MISSOURI | MONTANA | HEBRASKA | HEVADA | NEVW HAMPSHIRE | NEW JERSEY | NEW MEXICO |
NEW YORK | NORTH CAROLINA | NORTH DAKOTA | OHIO | OKLAHOMA | OREGON | PENNSYLVANIA | PUERTO RICO | RHODE ISLAND | SOUTH CAROLINA | SOUTH DAKOTA | TEMNESSEE | TEXAS | UTAH |

VERMONT | VIRGINIA | VIRGIN ISLANDS | WASHINGTOHN | WESTERN PACIFIC | WEST VIRGINIA | WISCONSIN | WYOMING

USDA Service Centers

USDA's Service Centers provide services from Rural Development, the Farm Service Agency, and the Matural Resources Conservation Service in one convenient location. Use USDA's Office Information Locator to find your

nearest USDA Service Center.

Send Questions/Comments | Contact Us About Web Accessibility

Rural Development iz within the U.S. Department of Agriculture and administers rural business, cooperative, housing, utilities and community develepment programs.

€ Internet &, 100%



http://www.rurdev.usda.gov/recd_map.html

So What’s Next... PROPANE

1. Introduce yourself to your local USDA Rural
Development agent

2. ldentify your customers with older equipment
3. Inform them about the REAP program
4. Encourage them to consider this opportunity

5. Remind them of the value of using an efficient fuel
like propane

For more information visit www.agpropane.com




Propane
Farm Equipment Efficiency Demonstration
(FEED) Program




What is the propane FEED program? | PRUPANE

EXCEPTIONAL ENERGY™

A demonstration program to
encourage farmers to try new
propane equipment

=
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For more information visit www.agpropane.com




Benefits to propane marketers | PROPANE

e Expand market with additional pieces of equipment
e Secure new propane customers

e Ensure long-term propane customers

« Potential to increase gallon sales

For more information visit www.agpropane.com




Eligible EQuipment A bp

Equipment Incentive Level Demonstration Goals

Irrigation $1,500 25

engine

Mower $1,500 15

Poultry house $2,500 10

flame sanitizer

Tankless water $250 * 10

heater

*At least two units must be installed. A maximum of $500 will be granted per producer.

Only Equipment is eligible.

For more information visit www.agpropane.com




Irrigation Engines e

Propane engines

 New engines exceed EPA
standards for NOx and CO

e 1.5-1.6 gallons of propane
will replace 1 gallon of diesel

NOx+HC b BGM 5.7 L Engine
OEPA Standard

CO

0 1 2 3 4 5

For more information visit www.agpropane.com




Irrigation Engines btk

Market Potential

Gallons per hour 7
Hours of operation 800
Annual potential 5600

For more information visit www.agpropane.com




Irrigation Engines e

Eligible propane engines

«GM 8.1 liter V-8
eFord 6.8 liter V-10
«GM 5.7 liter V-8

For more information visit www.agpropane.com




Poultry House Flame Sanitizer | PROPANE

Flame Engineering, Inc. - Red Dragon™ Poultry
House Flame Sanitizer

eUses 6 liquid propane
torches to project 2,000°F
flames

eExtreme heat burns off
ammonia vapors

«Kills pathogens in litter
Including avian flu

For more information visit www.agpropane.com




Poultry House Flame Sanitizer

PRUPANE

EXCEFTIONAL ENERGY™

Market Potential

Gallons per house 25
Houses per farm 6
Cleanings per year 6
Annual potential 900

For more information visit www.agpropane.com




PRUPANE

EXCEFTIONAL ENERGY*

Propane Tankless Water Heater

Applications

e Dairy sanitation

e Other farm processing
operations

For more information visit www.agpropane.com




Propane Tankless Water Heater i)

Market Potential

Number of heaters 10
Gallons per month 400
Gallons per year 4800

For more information visit www.agpropane.com




Propane Tankless Water Heater

Eligible Manufacturers

«A.O. Smith ePaloma
<BBT North America *Rheem
<Bradford White eRinnai
eNoritz eTakagi

For more information visit www.agpropane.com

PRUPANE

EXCEFTIONAL ENERGY™
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Propane-Fueled Lawn Mower | PROPANE

EXCEPTIONAL ENERGY™

Applications

e Horse farms
e Turf farms
« Vineyards

For more information visit www.agpropane.com




Propane-Fueled Lawn Mower

PRUPANE

EXCEFTIONAL ENERGY™

Market Potential

(35 weeks annually)

Gallons per hour 1.5
Hours of operation 25
(weekly)

Gallons consumed 37.5
(weekly)

Annual potential 1312.5

For more information visit www.agpropane.com




Propane-Fueled Lawn Mower i

Eligible Manufacturers

<Bad Boy Mowers eFerris Industries
Dixie Chopper eScag Power Equipment
eEnviroGard® Zipper Mowers

For more information visit www.agpropane.com




Participants PROPANE

Eligibility Requirements

e Participant must be a U.S. agriculture producer
e Equipment must be used on a U.S. farm

e Participant must be a propane customer in good
standing with their fuel supplier

For more information visit www.agpropane.com




Participants PROPANE

Applicant Requirements

e Proof of purchase

e« Commitment to use equipment for at least one year
e Access to the farm for photography and/or videos
e Quarterly updates

e Performance data (fuel usage, run time,
maintenance issues)

For more information visit www.agpropane.com




Participants e

|deal Candidate

eLarge propane user
e|nnovative operator

eMaintains a pristine
operation

«Good spokesperson

eRelationship with
marketer

eDiversity

For more information visit www.agpropane.com




Selection Process

Identify Candidate

A 4

Producer Completes Application

A 4

(In consultation with marketer)

A 4

Provide Incentive
Demonstration Begins

[ Selection is Made

Juswdinb3 aseyoind

N N A

-

For more information visit www.agpropane.com

PRUPANE

EXCEFTIONAL ENERGY™



Where do | apply?

PRUPANE

EXCEFTIONAL ENERGY™

FEED Applications. . .

«Can be accessed at
WWW.adpropane.com e

«Or contact Neil Caskey at B

(314) 726-5511
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For more information visit www.agpropane.com



http://www.agpropane.com/

EXCEFTIONAL ENERGY*

For more information

For Efficient Living

An economical fuel for generators,
lawn mowers and tankless water
heaters, propane is ideal

for rural fiving.

-
. |

Alsicoime : ) ; Learn about the new

Mearly 80 peroent of farms in the United States use propane, and with good

resason: propane is 8 cdean-burning, reliable, and efficient energy source Propam FEEHF -

that farmers can depend on. program

The Propane Education & Research Council (FERC) is dedicated to
educating the agriculture industry on the benefits of propane energy and to
helping develop new propane technologiss for the farm.

=Thermal Agriculture =CropFood Conditioning
Assists production in Protects commaodities throwgh
contraliin iz, insects, harvest, storage, 3nd processing.
and microl

=Nutrient Management >Power Generation

Helps "ir_rrals property Provides powsr for
' farm pmant through eng Media Room
slectrical g ation, fuel cells, Acocess press releases, sudio clips
O TYCTO-tusr wideo clips, and technology

fact shests.

= Click Here

Propane Equipment
Partners
* SeeaList



For more information (PGET#"E

Contact:
Neil Caskey, Osborn & Barr
Email: caskeyn@osborn-barr.com

(314) 726-5511

PRUPANE

EXCEPTIONAL ENERGY™



mailto:caskeyn@osborn-barr.com
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