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Equipment Incentives for Your Agriculture Customers



For more information visit www.agpropane.com

PERC Agriculture Programs

• Roughly 80 percent of farms 
use propane

• PERC invests 5 percent of 
assessments to benefit 
agriculture

• The agriculture programs 
are overseen by PERC’s 
Agriculture Advisory 
Committee (AAC)
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Areas of Focus

• Production (Crops/Livestock)
• Processing/Harvesting 
• Power Applications
• Nutrient/Waste Management
• Infrastructure
• Education
• Safety
• Energy Efficiency
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On-Farm Propane Expenditures
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Key Issues for 2009

Profitability Pressures

• Inputs
• Farmland value
• Energy
• Access to credit
• Off-farm income
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• Talk to your customers 
about energy 
conservation

• Promote energy efficient 
technologies

• See if they are 
interested in a 
government-financed 
upgrade

How can you help?

By helping them realize the true value of propane on 
the farm
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This Benefits Your Business

Alliant Energy Farm Energy Conservation Program

• It locks in propane 
customers for years to 
come

• It adds value to your 
business

• It presents up-sell 
opportunities for 
additional technologies

• And your competition is 
already providing this 
service
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Rural Energy for America Program

• USDA program offering 
grants and loans to 
farmers and rural 
businesses to make 
energy efficiency 
improvements

• Administered by USDA 
Rural Development
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Who is Eligible?

Agriculture Producers
• Directly engaged in 

production of ag products
• At least 50% of gross income 

must be from ag business 

Rural Small Business
• SBA definition   
• A private entity including a 

sole proprietorship, 
partnership, corporation, 
cooperative, & electric utility

http://www.usda.gov/oc/photo/02c0740.jpg
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Irrigation Engines
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Grain Dryers
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HVAC Systems
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Dairy Operations
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Livestock & Poultry Heating

Poultry houses were 
updated and new 
equipment was 
installed to improve 
the use of energy.
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www.rurdev.usda.gov/recd_map.html

http://www.rurdev.usda.gov/recd_map.html
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So What’s Next…

1. Introduce yourself to your local USDA Rural 
Development agent

2. Identify your customers with older equipment

3. Inform them about the REAP program

4. Encourage them to consider this opportunity

5. Remind them of the value of using an efficient fuel 
like propane



Propane Propane 
Farm Equipment Efficiency Demonstration Farm Equipment Efficiency Demonstration 

(FEED) Program(FEED) Program
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What is the propane FEED program?

A demonstration program to 
encourage farmers to try new 
propane equipment
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Benefits to propane marketers

• Expand market with additional pieces of equipment
• Secure new propane customers
• Ensure long-term propane customers
• Potential to increase gallon sales
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Eligible Equipment

Equipment Incentive Level Demonstration Goals
Irrigation 
engine

$1,500 25

Mower $1,500 15

Poultry house 
flame sanitizer

$2,500 10

Tankless water 
heater

$250 * 10

*At least two units must be installed.  A maximum of $500 will be granted per producer.

Only NEW Equipment is eligible.
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Irrigation Engines

Propane engines

• New engines exceed EPA 
standards for NOx and CO

• 1.5 – 1.6 gallons of propane 
will replace 1 gallon of diesel

0 1 2 3 4 5

CO
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Irrigation Engines

Market Potential
Gallons per hour 7

Hours of operation 800

Annual potential       5600
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Irrigation Engines

Eligible propane engines

•GM 8.1 liter V-8 
•Ford 6.8 liter V-10
•GM 5.7 liter V-8  
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Poultry House Flame Sanitizer

Flame Engineering, Inc. - 
Red Dragon™

•Uses 6 liquid propane 
torches to project 2,000°F 
flames
•Extreme heat burns off 
ammonia vapors
•Kills pathogens in litter 
including avian flu

Flame Engineering, Inc. - Red Dragon™ Poultry 
House Flame Sanitizer 
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Poultry House Flame Sanitizer

Market Potential
Gallons per house 25

Houses per farm 6

Cleanings per year 6

Annual potential       900
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Propane Tankless Water Heater

Applications

• Dairy sanitation
• Other farm processing 

operations
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Propane Tankless Water Heater

Market Potential
Number of heaters 10

Gallons per month 400

Gallons per year 4800
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Propane Tankless Water Heater 

Eligible Manufacturers

•A.O. Smith

•BBT North America 

•Bradford White 

•Noritz 

•Paloma

•Rheem

•Rinnai 

•Takagi
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Propane-Fueled Lawn Mower

Applications

• Horse farms
• Turf farms
• Vineyards
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Propane-Fueled Lawn Mower

Market Potential
Gallons per hour 1.5

Hours of operation 
(weekly)

25

Gallons consumed 
(weekly)

37.5

Annual potential       
(35 weeks annually)

1312.5
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Propane-Fueled Lawn Mower

Eligible Manufacturers

•Bad Boy Mowers

•Dixie Chopper

•EnviroGard®

•Ferris Industries 

•Scag Power Equipment 

•Zipper Mowers
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Participants

Eligibility Requirements

• Participant must be a U.S. agriculture producer
• Equipment must be used on a U.S. farm
• Participant must be a propane customer in good 

standing with their fuel supplier
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Participants

Applicant Requirements

• Proof of purchase
• Commitment to use equipment for at least one year
• Access to the farm for photography and/or videos
• Quarterly updates 
• Performance data (fuel usage, run time, 

maintenance issues)
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Participants

Ideal Candidate

•Large propane user
•Innovative operator
•Maintains a pristine 

operation
•Good spokesperson
•Relationship with 

marketer
•Diversity



For more information visit www.agpropane.com

Selection Process

Producer Completes Application

Selection is Made
(In consultation with marketer)

Provide Incentive 
Demonstration Begins

Identify Candidate
Purchase Equipm

ent
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Where do I apply?

FEED Applications . . . 

•Can be accessed at 
www.agpropane.com

•Or contact Neil Caskey at 
(314) 726-5511

http://www.agpropane.com/
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For more information
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Contact:

Neil Caskey, Osborn & Barr

Email:  caskeyn@osborn-barr.com

(314) 726-5511

For more information

mailto:caskeyn@osborn-barr.com
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